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'INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of
Proven Men Ministries, Ltd. - .
“We have audited the 'accempanying financial statements -of Proven Men Ministries, Ltd. (a nonprofit
. organization), which comprise the statement of financial position as of December 31, 2016, and, the related
' -statements of aCthItlBS and cash flows for thv year then ended, and the te]ated notes to the ﬁnanclal statements

_Management’s Responmbillty for the Fmanc1al Statements

Management is responsible for the preparation and fair pr esentation 01"' these ﬁnanmal statements in accordance

- with accounting principles generally accepted in the United States of America; this includes the design,

‘implementation, and maintenance of internal control relevant to the preparation and fair presentatton of fi nane:al §
statements that : are free from material m:sstatement whether clue to fraud or error. ' C -

Auditor’ J Responmblhty

Our teSpOS!Slbl ity is to express an opmton on these fi nancml statements based on our audlt We conducted our

audit in accordance with auditing standards generally accepted in the United States of America. Those standards

: require that we plan and perform the audit to obtam xeasonable assurance about whether the financial statements
- are free from materlal mzsstatement o : : :

. An audit involves performing plocedules to obtain audit evidence about the amounts and disclosures in the
financial statements, The procedures selected depend on the auditor’s judgment, mcludmg the assessment of the
" risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk

‘assessments, the auditor considers internal control relevant to the entity’s pleparatlon and fair presentation of the
financial statements in order to’ de31gn audit procedures that are appropriate in the circumstances, but not for the

" purpose of expressing an opinion on the effectiveness of the entity’s internal control, Accordingly, we express no

such .opinion, An audit also includes evaluating the appropriateness of accountmg policies used and the

reasonableness of significant accounting estimates made by management as well as evaluatmg the ovelail o

- presentatlon of the finanetal statements. -

* We believe that the audlt ev1denee we have obtatned is suﬁietent and appropnate to provxde a basts for our audlt
: opnnon : L . :

3 | Opinlon

~In our opinion, the financial statements refened to above paesent fairly, in all matenal 1espects the financial
position of Proven Men Ministries, Lid. as of December 31, 2016, and the changes in its net assets and its cash
flows for the year then ended in accordanee wlth accountmg prmmples genetaiiy aceepted in the Umted States of
Amenca ' : _ :

B 'Lynchburg, Virginia
‘October 20, 2017




PROVEN MEN MINISTRIES, LTD.

Statement of Financial Position
December 31, 2016

ASSETS

Current Assets
Cash and cash equivalents

Fixed Assets
Property and equipment, net (Note 2)

Total assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Credit card payable
Payroll & taxes payable

Total liabilities

Net Assets
Unrestricted

Total liabilities and net assets

The accompanying notes are an infegral part of the financial statements.

166,541

13,393

179,934

1,081
2,211
2,142

5,434

174,500

179,934




PROVEN MEN MINISTRIES, LTD.

For the year ended December 31, 2016

Public Support & Revenue
Contributions & Grants
Book Sales
Total public support & revenue
Other Revenue

Interest Income

Total other revenue

Total support & revenue

Expenses
Management and General
Program Services
Fundraising

Total expenses
Decrease in net assets

Net assets at beginning of year

Net assets at end of year

Statement of Activities

Temporarily Permanently
Unrestricted Restricted Restricted Total

71,324 - - 71,324
1,634 - - 1,634
72,958 - - 72,958

17 - - 17

17 - - 17

72,975 - - 72,975
15,918 - - 15,916
146,703 - - 146,703
2,884 - - 2,884
165,503 - - 165,503
(92,528) - - {92,528)
267,028 - - 267,028

$ 174,500 - - $174,5600

The accompanying notes are an integral part of the financial statements.




PROVEN MEN MINISTRIES, LTD.
Statement of Cash Flows
For the year ended December 31, 2016

Cash flows from operating activities
Decrease in net assets $
Adjustments to reconcile changes in net assets
to cash provided by operating activities:
Depreciation
Increase in current liabilites

(92,528)

3,618
4,800

Net cash used by operating activities

(84,110)

Cash flows from investing activities
Purchases of property and equipment

(6,200)

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

(90,310)

256,851

Cash and cash equivalents at end of year $

166,541

The accompanying notes are an integral part of the financial statements.




PROVEN MEN MINISTRIES, LTD.
Statement of Functional Expenses
For the year ended December 31, 2016

Program Management Fund
Service & General Raising
Expenses Expenses Expenses Total
Advertising & Marketing 6,831 - - 6,831
Depreciation Expense 1,809 1,809 - 3,618
Miscellaneous 4,028 1,223 4,063 8,314
Qutside Services 67,283 1,586 798 69,677
Professional Fees - 2,700 - 2,700
Printing & Reproduction 16,909 - - 16,908
Program Expenses 26,558 - - 26,658
Cccupancy - 2,625 - 2,625
Office & Postage - 3,917 - 3,917
Salary Cost 17,391 2,046 1,023 20,4860
Travel 5,894 - - 5,844
Total expenses 146,703 15,916 2,884 165,503

The accompanying notes are an integral part of the financial statements.




PROVEN MEN MINISTRIES, LTD.
Notes to Financial Statements

1. Summary of significant accounting policies

Nature of organization — Proven Men Ministries, Ltd. the "Organization”, is a not-for-profit
corporation incorporated in the State of Maryland. Proven Men conducts business under the
trade name “1 Way Out of Pornography.” The purpose of the Corporation is to bring the
hope of healing to those trapped in bondage to pornography and other forms of sexually
compulsive activities. To accomplish this goal, Proven Men makes available to individuals a
twelve week intensive workbook for at-home recovery. The organization also provides
training and resource materials to organizations to prepare them to effectively minister to
people and hold recovery groups.

Basis of accounting - The financial statements of the Organization are prepared on the
accrual basis of accounting, and accordingly, reflect all significant receivables and
payables.

Cash and cash equivalents - For purposes of the statement of cash flows, the Organization
considers all highly liquid debt instruments maturing within three months of acquisition to be
cash equivalents.

Equipment and depreciation - Items of property, plant, and equipment are capitalized when
purchased at cost. They are depreciated using straight-line methods over the estimated
useful lives of the assets. Repairs and minor replacements are charged to expense when
paid. The cost of property retired, sold or traded and the related accumulated depreciation
are removed from the accounts, and any gain or loss thereon is included in the current
year's activities.

Use of estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions
that affect the certain reported amounts and disclosures. Accordingly, actual results could
differ from those estimates.

Doubtful accounts — The Organization considers all accounts and notes receivable to be
fully collectible; accordingly, no allowance for doubtful account is provided.

Contributed services - A substantial number of unpaid volunteers have made significant
contributions of their time to the Organization’s mission. The value of this contributed time
is not reflected in these financial statements since it is not susceptible to objective
measurement or valuation.

Advertising — All advertising costs are expensed during the period in which the costs are
incurred.

continued




PROVEN MEN MINISTRIES, LTD.
Notes to Financial Statements
continued

2. Property and equipment

Cost and accumulated depreciation by class of property consisted of the following at
December 31, 2016:

Accumulated
Cost Depreciation
Property & Equipment $ 27,571 $ 14,178

Depreciation expense totaled $ 3,618 for the year ended December 31, 2016. All of this
depreciation was computed using straight-line methods.

3. Income tax status
Proven Men Ministries, Ltd. is a not-for-profit organization as described in Section 501 of

the Internal Revenue code and is exempt from federal income taxes pursuant to Section
501(c) (3) of the Internal Revenue Code.




